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ACTION OPIC-06 
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FM AMEMBASSY LILONGWE 
TO SECSTATE WASHDC 1942 

UNCLAS LILONGWE 0819 


Message Text 


E.O. 11652: N/A 
TAGS: EINV, MI 

SUB J : POLITICAL RISK COVERTIBILITY INSURANCE (OPIC) 
REF: STATE A- 1699 


1 . MALAWI'S CURRENCY CONVERTIBILITY REGULATIONS HAVE NOT CHANGED 
IN THE LAST TWO YEARS. PERMISSION FROM THE RESERVE BANK OF MALAWI 
IS REQUIRED AND THRE ARE NO KNOWN INSTANCES WHERE THIS PERMISSION 
HAS BEEN DENIED. 

2. TWO OF THE LARGEST AMERICAN INVESTORS REPORT THAT THEY HAVE 
HAD NO DIFFFICULTY WITH CURRENCY CONVERSION. THEY EXPERIENCE 
WAITING PERIODS OF BETWEEN ONE TOSIX WEEKS BEFORE RESERVE BANK 
CLEARANCE IS GRANTED. DELAYS OF THREE WEEKS OR LONGER ARE 
NORMALLY THE RESULT OF ADMINISTRATIVE PROBLEMS WITHIN THE RESERVE 
BANK DURING THE TEMPORARY ABSENCE OF KEY OFFICIALS IN THE FOREIGN 
EXCHANGE DEPARTMENT. 

3. EMBASSY SEES LITTLE IMPACT ON CURRENCY CONVERSION APPLICATIONS 
IN MALAWI BECAUSE OF INCREASES IN THE FOREIGN EXCHANGE COSTS 

OF ENERGY. 

SHEINBAUM 
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